
 

 

IRA CHARITABLE ROLLOVER 
 

 

On December 18, 2015, legislation was signed into law that made the 
IRA charitable rollover a permanent opportunity for citizens age 70½ 
and older.  

What is the IRA Charitable Rollover? 
 

The IRA charitable rollover allows individuals age 70½ and older to make direct transfers from their IRA of up to 

$100,000 per year to qualified charities, like the Quad Cities Community Foundation. The individuals do not have 

to count the transfers as income for federal income tax purposes and transfers can serve as the required minimum 

distribution (RMD). Transfers must come from your IRA directly to the qualified charity. If you have retirement 

assets in a 401k, 403b or like accounts, you must first roll those funds into an IRA and then direct the IRA 

administrator/custodian to transfer the funds from the IRA directly to the Community Foundation. 

Who should consider an IRA Charitable Rollover? 
 

▪ Individuals age 70 ½ and older who have more money in their IRA than needed for daily living expenses 

and long-term care. 

▪ Spouses who both have IRA accounts and don’t need the income to support daily living expenses. Each 

spouse can transfer up to $100,000 from their IRA. 

▪ Generous donors who may give more to charity than they can deduct in a tax year because transfers from 

an IRA directly to a qualified charity are exempt from federal income taxes. 

▪ Donors who regularly give a portion of their income to charity and do not itemize deductions. 

▪ Income from your required minimum distribution (RMD) will affect the amount of your Social Security 

income that is taxable. 

▪ You wish to remove up to $100,000 from your taxable estate knowing that the IRS can impose taxes of 

up to 60 percent on IRA funds not distributed during your lifetime. 

History 
 

Prior to 2006, IRA holders faced a barrier to giving retirement assets to charity during their lifetimes because all 

withdrawals from traditional IRAs were subject to income tax. The IRA charitable rollover was first enacted by 

Congress in 2006 but was temporary. Since that time, Congress renewed the extension but it was always 

temporary until this most recent legislation. Now that the IRA charitable rollover provision is permanent, IRA 

holders can choose charity and witness the impact of their IRA charitable rollover during their lifetimes. 
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Frequently asked questions about the IRA Charitable Rollover 
 

The Community Foundation always recommends discussing your charitable giving plans with your 

professional advisor or attorney.  

 

 
Is there a limit to IRA charitable distributions?  
 

Donors aged 70 ½ or older are limited to a maximum of $100,000 ($200,000 per couple) in any one year as an 

IRA charitable distribution, however there is no requirement that the entire amount be made in one transfer or that 

the entire amount go to a single qualified charitable organization. Donors can request multiple direct transfers 

from their IRA to qualified charities in a year, but only $100,000 per individual will be excluded from income as 

an IRA qualified charitable distribution. 

 

 

To what charities can I make an IRA charitable rollover? 
 

IRA charitable rollover gifts must be made directly to a 501(c)(3) public charity such as the Community 

Foundation. The Community Foundation accepts IRA charitable rollover transfers to start a new or add to an 

existing fund or funds.  

 

 
What are the tax implications of an IRA charitable rollover gift? 
 

Because the transfer occurs directly from your IRA to a qualified charity, you don’t have to count the transfer as 

taxable income for federal tax purposes. An IRA charitable rollover transfer can count as your required minimum 

distribution (RMD) for the year. Additionally, gifts from Iowa residents to qualified permanent endowment funds 

with the Community Foundation can take advantage of the Endow Iowa 25% state tax credit. IRA charitable 

rollover transfers cannot be made to charitable gift annuities or charitable remainder trusts. Iowa does not 

recognize the IRA charitable rollover for income tax purposes, therefore transfers would need to be reported as 

income for Iowa tax returns and then a charitable deduction can be taken for the amount transferred to the 

Community Foundation. 

 

 

Can an IRA charitable rollover benefit a donor advised fund? 
 

No. Donors would first have to withdraw the funds from the IRA and recognize those distributions as income. 

Then they can deposit the distribution to a donor advised fund and calculate their charitable deduction according 

to the general rules pertaining to percentage limitations and itemized contribution reductions.  

 

  

How do I initiate an IRA charitable rollover? 
 

You must contact your IRA administrator/custodian to initiate the transfer to the Community Foundation. Also, 

we encourage you to notify the Community Foundation that you are making an IRA charitable rollover. 

 

 
For more information, please contact our Development team at development@qccommunityfoundation.org 

or 563/326-2840. 


